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APRIL 2, 1956.—0Ordered to be printed 


Mr. Morse, from the Committee on the District of Columbia, 


under the order of the Senate of March 28, 1956, submitted the 
following 


REPORT 


[To accompany H. R. 4909] 


The Committee on the District of Columbia, to whom was referred 
the bill (H. R. 4909) relative to the consolidation of the National Tax 
Association, a corporation organized under the laws of the District of 
Columbia, with the Tax Institute, Inc., a corporation organized under 
the membership corporations law of the State of New York, in accord- 
ance with the applicable provisions of the membership corporations 
law of the State of New York, after full consideration, report favorably 
thereon with amendments, and recommend that the bill as amended 
do pass. 

The amendments are as follows: 

Page 1, line 5, insert the word “of” between the words “Code” 
and “Law”. 

Page 4, line 8, after the word “‘Association’’, insert the following: 
“or in any proceeding for the enforcement of the rights, if any, of 
any member of the National Tax Association”. 

Amend the title so as to read: ‘‘An Act to authorize ithe consolida- 
tion of the National Tax Association, a corporation organized under 
the laws of the District of Columbia, with the Tax Institute, Incorpo- 
rated, a corporation organized under the Membership Corporations 
Law of the State of New York, in accordance with the applicable 
provisions of the Membership Corporations Law of the State of 
New York.” 

SECTION-BY-SECTION ANALYSIS 


The first section of the bill authorizes the National Tax Association, 
organized under the provisions of subchapter 3 of chapter 18 of the 
Code of Law of the District of Columbia approved March 3, 1901, as 
amended, to consolidate with the Tax Institute, Inc. a corporation 
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organized under the membership corporations law of the State of 
New York. The section further provides that the said corporations 
may be consolidated so as to form a single corporation under the law 
of the District of Columbia or under the law of any 1 of the 48 States 
of the United States of America. 

Section 2 of the bill provides that the consolidation shall be effected 
by the procedure prescribed for the consolidation of foreign and domes- 
tic membership corporations by sections 51, 52, and 53 of article VII 
of the membership corporations law of the State of New York. 

Section 3 provides that upon the adoption of an agreement for 
consolidation by the governing bodies of the National Tax Association 
and the Tax Institute, Inc., as provided by the membership corpora- 
tions law of the State of New York, the agreement for consolidation 
shall be submitted to each member of the National Tax Association 
who has the right to vote for the election of the members of its govern- 
ing body, at a meeting called for the purpose of taking action for the 
adoption or rejection of such an agreement. Provision is also made 
for notice of the time, place, and object of said meeting, and the 

rocedure for adopting or rejecting such agreement for consolidation 
y the voting members of the National Tax Association. 

Section 4 of the bill provides that if the consolidated corporation 
is to be governed by the laws of any State other than the District; 
that it irrevocably appoint the Commissioners as its agent to accept 
service of process in any proceeding for the enforcement of any applica- 
tion of the National Tax Association; and it must also file an agreement 
that it may be served with such process. 

Section 5 of the bill provides that nothing in this act contained shall 
be so construed as to prevent Congress from altering, amending, or 
repealing the same. 

EXPLANATION 


The National Tax Association is a nonprofit corporation organized 
under the laws of the District of Columbia for the general purposes 
of gathering and disseminating information with respect to tax matters 
and matters of public finance. It is presently negotiating consolida- 
tion with the Tax Institute, Inc., a nonprofit corporation organized 
under the laws of the State of New York and having comparable gen- 
eral purposes. The two corporations anticipate that consolidation 
will reduce overlapping activities and will further the accomplishment 
of their stated purposes. During the consolidation negotiations a 
question has been raised as to the authority of the National Tax 
Association to consolidate unless the continuing corporation is organ- 
ized under the laws of the District. This bill would provide for the 
consolidation and would permit the continuing corporation to be 
— under the laws either of the District or of any one of the 

tates. 
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